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1947 Vegetable Pack 
Bulletin Completed 


The booklet, Canned Food Pack 
Statistics: 1947, Part l—Vegetables, 
has been completed by the Division 
of Statistics and will be mailed next 
week to N.C.A. members, all other 
vegetable canners, the canning trade 
papers, and the State secretaries. 
The National Food Brokers Asso- 
ciation also is making a distribu- 
tion of the bulletin. 


The publication gives the 1947 
canned vegetable pack by States 
and by size of containers and com- 
pares the 1947 production with the 
pack of previous years. Members 
desiring additional copies may ob- 
tain them by writing to the Asso- 
ciation’s Division of Statistics. 


Imports of tin into the United States dur- 
ing 1947 amounted to 64,192 long tons, 
an increase of nearly 20,000 tons over 
1946, according to Department of Com- 
merce statistics. Part of these imports 
derived from stocks found in Pacific re- 
gions at the war's end and were not part 
of 1947 production, it is pointed out. Im- 
ports of 64,192 tons combined with sup- 
plies from secondary sources of 26,482 
tons made a total new supply of 90,674 
tons while the consumption as limited 
by Orders M-43 and M-81 amounted to 
87,598 tons. Notable increases in con- 
sumption occurred for tin plate and solder. 
The increase in tin plate reflected the 
absence of labor disputes in that industry 
during 1947 as compared with 1946. Ex- 
cept for the war year 1944, consumption 
was the highest on record since 1941, the 
report stated. 


The third issue of Raw Products Research 
Notes is now available for distribution 
to members on request directed to the 
Association's Raw Products Bureau. Sub- 
jects discussed in this issue include the 
comparative removal of soil nutrients by 
sweet and field corn; relation of yield to 
quality in peas, lima beans and sweet 
corn; relation of soil nutrition to health; 
and effect of nitrogen fertilization on yield 
and growth of Elberta peach trees. 


Spring Meetings Postponed 


The spring meetings of the Board of Directors, Administrative 
Council, and Committees are postponed because of the threatened 
railroad strike, and have been scheduled tentatively on correspond- 
ing days of the week beginning May 23. The meetings are post- 
poned regardless of possible settlement before their scheduled 
dates because present uncertainty does not permit further delay 
in making such a decision without risking serious inconvenience to 
members planning to attend. 


At the time of the decision to postpone, late Thursday, it was im- 
possible to foretell the outcome of the meeting between represent- 
atives of the White House and the railroad brotherhoods, and 
indications were that (See Spring Meetings Postponed, page 198) 


Out-of-District Businesses Exempted from D. C. Tax 


The Cain bill (S. 2409) to amend the District of Columbia Income 
Tax Act was signed by the President on May 8 (P. L. 509). Under 
the new law businesses which sell to District of Columbia buyers 
are not subject to the District franchise tax and the license tax 
unless they maintain an office in the District, or an agent or em- 
ployee (other than an independent broker) with an office in the 
District. 


The new law ends a long period of uncertainty as to whether 
businesses without any offices or employees in the District selling 
to District buyers are subject to the District license tax of $10 a 
year and the franchise tax of 5 percent on net income from sales 
to District buyers. Under the (See D. C. Revenue Taz, page 198) 


N.C.A. and Industry Asked to Cut Rail Damage Claims 


The Association has been requested to undertake educational work 
with the canning industry on more careful handling of canned 
foods so as to reduce damage claims for railroad freight damage. 
A resolution to this effect was adopted at a conference in New 
York attended by representatives of the N.C.A., the Association 
of American Railroads, the National-American Wholesale Grocers 
Association, Fibre Box Association, and the Can Manufacturers’ 
Institute on April 23. 


The conference rejected a motion expressing “the feeling of the 
wholesale grocers that the quality of some of the boxes which have 
been used in packaging canned food products has been below an 
adequate standard of protection and that the National Canners 
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Association use its influence with the 
industry to use boxes coming up to 
safe shipping standards.” In offering 
this motion, C. A. Pascarella stated 
that the NAWGA Board had agreed 
that wholesale grocers would be will- 
ing to pay for a good box. 


A summary of the meeting, compiled 
by the Association’s representative, 
R. B. Heiney, has been mailed to mem- 
bers of the N. C. A. Traffic Committee. 


The conference also adopted a reso- 
lution recommending thai canners use 
a loading waybill constituting a dia- 
gram of the car, signed by the loader, 
or some form of loading manifest, dia- 
gram, or tally. 


It also was agreed that committees 
be appointed to develop a standard 
method of reporting damage, and to 
study box specifications. The Asso- 
ciation of American Railroads agreed 
to consider the preparation of a sound- 
color film on handling canned foods 
in the cannery and in transit, and it 
was agreed that a committee would be 
appointed to study the possibility of 
receiving contributions from groups 
represented to finance this under- 
taking. 


LABOR 


Apple Pomace Processing 
Wage Exemption Affirmed 


The United States Circuit Court of 
Appeals for the Third Circuit on 
April 30 handed down an opinion hold- 
ing that the drying of apple pomace 
constitutes “first processing” under 
the Section 7(c) exemption in the Fair 
Labor Standards Act. The Court's 
opinion affirms a decision handed down 
last fall by the United States District 
Court in which the Association filed 
a brief amicus curiae (see INFORMA- 
TION Letrer for November 1, page 
448). 


The Court stated that the drying of 
the apple pomace was none the less 
“first processing” under Section 7(c) 
because the raw material consisted of 
peelings and cores as well as culls. 
The Court cited with approval the re- 
cent decision in McComb v. Hunt 
Foods, Inc., (see INFORMATION LETTER 
for April 24, page 182) and concluded: 


“We think the ‘first processing’ cer- 
tainly lasts from the time the apples 
begin their journey from the ware- 
house until the drying of the pulp is 
over and the product no longer is in 
the perishable state.” 


CONGRESS 


Wage and Hour Hearings 

Hearings by the Ball subcommittee 
of the Senate Committee on Labor and 
Public Welfare on proposed amend- 
ments to the Fair Labor Standards 
Act were concluded on May 4. No date 
for an executive meeting of the sub- 
committee has been announced. 

The Food, Tobacco, Agricultural 
and Allied Workers of America, CIO, 
recommended on May 4 that wage and 
hour exemptions for agricultural and 
fish processing be eliminated, and that 
the minimum wage be raised to one 
dollar an hour. 


Specifically, the FTA representative 
urged the elimination of Section 
7(b) (3), 7e), 18(a) (10), and the 
fish processing exemption of Section 
13 (a) (5). The FTA also asked exten- 
sion of wage and hour coverage to “in- 
dustrialized agricultural workers,” as 
provided in the Thomas bill, S. 2062. 

“The hands of the canners . . . and 
the others are still uncalloused by 
honest toil in the fields,” it was said. 
The FTA also stated: 

“In the seafood canning industry 
under contract to FTA-CIO, more than 
83 percent of the workers are em- 
ployed in plants where the minimum 
wage is $1.00 an hour or more. In 
other canning, 81 percent are covered 
by contracts providing a minimum 
wage of 75 cents an hour and above. 

“Profits in these industries tend to 
be above even the spectacular levels 
reached by manufacturing industry 
generally. In 1946, for example, when 
corporate profits after taxes for all 
manufacturing industries increased by 
39 percent over the previous year, the 
increase of food processing was 81 
percent.” 

The National Association of Manu- 
facturers, on May 3, urged Congress 
to define “area of production” and 
“executive, administrative, or profes- 
sional” workers, rather than adhering 
to definitions issued by the Adminis- 
trator. The NAM took no definite 
position in regard to an increase in the 
minimum wage. 


Flexible U. 8. Tariffs Proposed 


Reorganization of the U. S. Tariff 
Commission into a Foreign Trade Au- 
thority, which would be authorized to 
promulgate tariff rates adjustable 
with changing economic conditions, 
has been proposed by Senators Malone 
(Nev.) and Butler (Nebr.) with the 
introduction of S. 2582. A companion 
bill, H. R. 6379, was introduced by 
Representative Gearhart (Calif.). 

The bill would require the termina- 
tion of all foreign trade agreements at 


the earliest dates their terms permit, 
and then would direct the establish- 
ment of import duties “designed to 
provide for fair and reasonable com- 
petition between foreign and domestic 
articles.” 

Senator Malone explained that the 
legislation would give credit to na- 
tions abroad for advances in their 
wage-standards of living by granting 
a corresponding reduction in tariffs. 
“When any nation reached our wage- 
standard of living, free and unre- 
stricted trade would be the immediate 
and automatic result,” he said. 


Surplus Canned Sweetpotatoes 

With Congressional approval this 
week of the First Deficiency Appro- 
priations bill, H. R. 6055, the Depart- 
ment of the Army will have funds for 
the purchase of surplus canned sweet- 
potatoes for consumption as civil relief 
in Germany. 

The Army planned this week to 
make its purchases through the ad- 
vertised bid method. Bids probably 
will be invited from the purchasing 
office in Chicago. 


Payment for Meat-inspection Service 

The House Committee on Agricul- 
ture on May 4 reported S. 2256, which 
would require the Federal Govern- 
ment to pay the cost of the Depart- 
ment of Agriculture meat-inspection 
service after July 1. 


Hearings on Teft-Hartley Act 
The Joint Committee on Labor-Man- 
agement Relations has scheduled hear- 
ings beginning May 24 on five specific 
phases of the Taft-Hartley Act. 


Association Will Testify 
on Hope Conservation Bill 


The Association has been assured 
of an opportunity to present its views 
before the House Committee on Agri- 
culture during hearings on the Hope 
bill, H. R. 6054, which would transfer 
all functions, powers, and duties of 
the Fish and Wildlife Service of the 
Interior Department to a new land 
and water conservation unit to be 
established in the Agriculture Depart- 
ment. Hearings on H. R. 6054 began 
May 4, and the N.C.A. is scheduled 
to appear May 18. 

The Fishery Products Division has 
invited fish canner members of the 
Board of Directors and the Legislative 
Committee and all members of the 
Fishery Products Committee to com- 
ment on the proposed transfer, and 
their views will influence the position 
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to be taken by the Association in its 
testimony on the bill. 


The Hope bill would consolidate 
conservation agencies of the Federal 
Government in an Agricultural Re- 
sources Administration. The Fish and 
Wildlife Service is one of several agen- 
cies which would be“ transferred to 
the Agriculture Department by this 
measure. 


RESEARCH 


Progress Reported on R&MA 
Fruit and Vegetable Studies 


Research on fruits and vegetables 
during the current year under the Re- 
search and Marketing Act is aimed at 
the more urgent marketing, utiliza- 
tion, and production problems of the 
fruit and vegetable industries, the 
Department of Agriculture announced 
this week, 

Among the objectives to be sought 
this year concerning fruits and vege- 
tables are improving quality; develop- 
ing new and improved uses, keeping in 
mind the importance of nutrition; new 
processing and packaging techniques; 
better marketing methods, facilities, 
and equipment; reducing marketing 
costs and margins; developing more 
adequate market information; and re- 
ducing insect, disease, and other haz- 
ards in the production of fruits and 
vegetables. 

The USDA announcement said that 
the research includes study on the 
following: 


Citrus—To develop commercial-scale 
methods for manufacturing citrus 
— of higher quality, wider use- 

ulness, and of better keeping quality; 
isolate and identify the volatile flavor- 
ing elements of fresh orange juice and 
study the chemical changes that occur 
in these elements as a result of proc- 
essing; make chemical studies of cit- 
rus juice pasteurization; determine the 
significance of enzymes in causing cit- 
rus products to deteriorate after they 
have been pasteurized; and develop a 
better way of testing citrus fruit for 
maturity. 

Deciduous Fruits—Research already 
has demonstrated the value of pear 
juice from cannery waste as a medium 
for growing yeast. The problem now 
is to develop a continuous type press 
in order to get volume production. 

Sweetpotatoes—New food uses for 
sweetpotatoes have been studied. One 
phase of a project under the R& MA 
is to study the potential demand, cost, 
and other factors that might be in- 
volved in marketing and distribution. 


Survey on Citrus Summarizes 
Desires of Wholesale Buyers 


Citrus producers and processors now 
may have a more definite idea about 
what wholesale buyers of citrus juice 
want, from the results of a study just 
completed by the Farm Credit Admin- 
istration, U. S. Department of Agri- 
culture. USDA announced that re- 
plies from more than 2,000 wholesale- 
grocer and chain-store buyers pointed 
out: 

(1) On the whole, buyers depend 
largely upon taste and sight to deter- 
mine quality; (2) about half of the 
buyers distribute under their own 
labels and the other half under the 
packer’s labels; (3) buyers most fre- 
quently use a combination of packer's 
sample and U. S. grade as a basis for 
buying; (4) about two-thirds of them 
favor products from processors having 
continuous inspection at the plant by 
the United States Department of Ag- 
riculture; (5) in all areas except the 
South, the large, 46-ounce can moves 

st. 

These answers were summarized 
from replies to five questions mailed 
to wholesale-grocer and chain-store 
buyers as part of a broader study un- 
der the Research and Marketing Act 
on merchandising horticultural prod- 
ucts processed by cooperatives. Buy- 
ers replying to this questionnaire rep- 
resented establishments which pur- 
chased nearly 50 percent of the 1946-47 
pack. 

Copies of the report are available 
upon request to the Information Divi- 
sion, Farm Credit Administration, De- 
partment of Agriculture, Washington. 


Invitations to Bid 


QMC Offices—Quartermaster Corps, 
III East 16th Street, New Yo 
N. Y.; Chicago Quartermaster Pur- 
chasing Office, 1819 West Pershing 
Road, Chicago 9, III.; Western Branch, 
Chicago Quartermaster Purchasing 
Office, Oakland Army Base, Oak- 
land 14, Calif. 

The Walsh-Healey Public Contracts 
Act will apply to all operations per- 
formed after the date of notice of 
award if the total value of a contract 
is $10,000 or over. 


The Army has invited sealed bids to 
furnish the following: 


CANNED BEANS WITH PoRK—19,354 
dozen No. 2% cans. Bids due at Chi- 
cago under serial No. QM-11-183-48- 
717 by May 11. 

CANNED BLACKBERRIES—212,822 
dozen No. 2 cans and 28,807 dozen No. 
10 cans. Bids due at Oakland under 
serial No. QM-04-493-48-146 by June 1. 


EVAPORATED MILK—11,494 cases of 
14½ Of. cans. Bids due at Chic 
under serial No. QM-11-183-48-722 by 
May 12. 

EVAPORATED MILK—943,414 cases of 
14½ Of. cans. Bids due at Chica 
under serial No. QM-11-183-48-730 by 
May 12. 


RAW PRODUCTS 


Corn Harvester Test 


The Raw Products Bureau has been 
advised by Mr. D. R. Montgomery, 
chairman of the Association’s Tech- 
nical Advisory Committee to the Raw 
Products Committee, that the Food 
Machinery Corporation is planning 
the first 1948 corn picker test May 8 
or May 10 at Harlingen, Texas, where 
a limited amount of sweet corn acre- 
age has been made available for this 
test. Canners who are especially in- 
terested in this test may wish to send 
representatives to obtain first-hand in- 
formation on the harvester’s per- 
formance. 


Baby Food Industry Alerted 
on Spray Residue Hazards 


The N.C.A. Eastern Baby Food 
Technical Subcommittee has recom- 
mended “that food materials which 
have been treated with insecticides 
and fungicides should not be used in 
the production of baby foods until it 
has been established that the residues 
can be economically reduced to non- 
toxic levels.” 


This recommendation was made at 
a meeting in New York April 13 as a 
result of the Association's efforts to 
acquaint the canning industry with the 
potential hazards of insecticide resi- 
dues (see INFORMATION LETTER, April 
3, page 163, and March 20, page 153). 


Close cooperation between fieldmen 
and growers and constant laboratory 
analysis of the food products are con- 
sidered essential in carrying out this 
recommendation. 


Tomato Canning Explained 


A bulletin entitled Simplifying To- 
mato Canning Factory Operations has 
been issued by the Department of Ag- 
ricultural Economics, Purdue Univer- 
sity. Copies are available upon re- 
quest to the Purdue Agricultural Ex- 
periment Station, Lafayette, Ind. 


sh- 
to 
m- 
tic 
the 
1a- 
ng 
2 
ͤ . ' . .ůÜ':ł'. .- —GS⅛” 
re- 
——— — — ũ— — 
his 
ro- 
rt- 
for 
et- 
ief 
to 
ad- 
hly 
ing 
‘ul- 
ieh 
irt- 
ion 
an- 
ar- 
ific 
sill 
red 
ows 
rri- 
ope 
fer 
of 
the 
and 
be 
art- 
yan — 
has 
the 
tive 
the 
om- 
and 
tion 


information Letter 


PUBLICITY 


Home Economists Magazine 
Pictures Canned Food Uses 


“Food Secrets from the Experts” 
is the caption on a two-page picture 
spread, illustrating the use of canned 
foods in making attractive food dishes, 
in the May issue of Forecast for Home 
Economists. 


“The food secrets illustrated show 
how basic foods have been made more 
interesting and appealing while con- 
tributing good nutrition to family 
meals,” the article points out. 


Movie to Aid Apple Industry 


Walt Disney’s next full-length film, 
“Melody Time,” to be released next 
July, will feature the legend of 
“Johnny Appleseed” and a new song 
entitled “Apple Song,” sung by Dennis 
Day, which is to be recorded by RCA- 
Victor. The apple industry is assist- 
ing in production of the film, and in 
its promotion. Mr. Disney reportedly 
is granting the industry every oppor- 
tunity to help build a tremendous au- 
dience for the film and to utilize its 
apple sales message in every legiti- 
mate way. 


SPRING MEETINGS POSTPONED 
(Concluded from page 195) 


uncertainty concerning strike settle- 
ment and Government seizure of the 
railroads could continue until the 
strike deadline on May 11. It was 
decided that rather than permit meet- 
ings to be held with only partial at- 
tendance or to request canners to take 
the chance of being stranded in Wash- 
ington, the meetings should be post- 
poned until railroad accommodations 
again would be assured. It was felt, 
further, that in event of a rail strike, 
canners would prefer to be at their 
offices to deal with problems arising 
from a shutdown in rail transpor- 
tation. 

The meetings will be held on the 
same days of the week of May 23 as 
were scheduled for next week unless 
further developments prevent. For 
example, the meeting of the Adminis- 
trative Council will be held at 10:50 
a.m., May 26, and the first meeting of 
the Board will be held at 10:30 a.m., 
May 27. For those who have made 
hotel reservations through the Asso- 
ciation, the same accommodations are 
assured on the equivalent dates. It 


will be unn to communicate 
with the Association unless individual 
member’s plans will not permit at- 
tendance at the new dates, or arrival 
dates must be changed. For those who 
were not planning to attend next week 
but will be able to attend two weeks 
hence, hotel accommodations can be 
obtained by writing to Miss Helen 
Tate, National Canners Association, 
1739 H Street, N. W., Washington 6, 
D. C. Letters explaining new plans 
were mailed yesterday to all members 
of the Board, Administrative Coun- 
cil, and the Committees scheduled to 
meet. 


D. C. REVENUE TAX 
(Concluded from page 195) 


District of Columbia Revenue Act of 
1947 which was passed by Congress 
last summer the District authorities 
issued regulations on November 28, 
1947 requiring out-of-District busi- 
nesses to pay a franchise tax on sales 
to District buyers even where the seller 
maintained no offices or employees in 
the District and where title to the 
goods passed outside the District. Nu- 
merous business interests protested 
the imposition of this franchise tax 
on such sales, and bills were intro- 
duced by Representative Smith of Vir- 
ginia, and Representative Beall of 
Maryland to correct the situation. 
Hearings on these bills were held on 
March 19 before a joint subcommit- 
tee of the House and Senate District of 
Columbia Committees. Association 
counsel testified at this hearing and 
urged that legislation be enacted to 
exempt from the District franchise 


and license taxes sellers who did not 
maintain an office in the District but 
who sold through independent brokers. 


At the close of the committee hear- 
ings, Senator Cain, the subcommittee 
chairman, directed industry repre- 
sentatives to confer with the District 
of Columbia Corporation Counsel’s . 
office to draft legislation to clarify the 
D. C. Revenue Act of 1947. Asso- 
ciation counsel participated in these 
conferences, which resulted in the Cain 
bill recently signed by the President. 


The House District Committee in re- 
porting on the Cain bill added a pro- 
vision exempting from the franchise 
tax the income from sales to the Gov- 
ernment where the seller’s principal 
place of business is outside the Dis- 
trict and where the property is de- 
livered from outside the District for 
use outside the District. The pro- 
vision exempting sellers who do not 
have an office or agent with an office 
in the District was left untouched by 
the House Committee. 


The bill which became law on May 
8 is retroactive only until January 1, 
1948, and the question of whether or 
not sellers exempted by the new law 
from the franchise and license taxes 
are required to pay a franchise tax 
for the year 1947 was left unsettled. 
It should be noted that the House Dis- 
trict Committee report stated that the 
purpose of the bill “is to clarify the 
language and intent in the District of 
Columbia Income and Franchise Tax 
Act of 1947,” from which it could be 
argued that the franchise tax for the 
year 1947 does not apply to sales which 
are exempt under the new law. 
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